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Annual Statement for the Year Ended December 31,2011 of the Conditions and Affairs of Hampshire County Retirement
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the official board members of said retirement system, and that on the thirty-first day of December last, all of the herein-described assets
were the absolute property of said retirement system, free and clear from any liens or claims thereon, except as stated, and the following
statements, with the schedules and explanations therein contained, annexed, or referred to, are a full and correct exhibit of all the assets,
liabilities, income and disbursements, changes in fund balances, and of the conditions and affairs of the said retirement system on the
said thirty-first day of December last, and for the year ended on that date, according to the best of our information, knowledge, and belief,
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ANNUAL STATEMENT FOR THE YEAR ENDED DECEMBER 31, 2011
OF THE CONDITIONS AND AFFAIRS OF THE HAMPSHIRE COUNTY RETIREMENT SYSTEM

INVESTMENT MANAGERS

PENN CAPITAL MANAGEMENT PHILADELPHIA, PA
RBC GLOBAL ASSET MANAGENT (VOYAGEUR) BOSTON, MA
SHENKMAN CAPITAL MANAGEMENT NEW YORK, NY
RHUMBLINE ADVISERS BOSTON, MA

MFS INSTITUTIONAL ADVISORS, INC. BOSTON, MA
ASCENT VENTURE PARTNERS BOSTON, MA
COLCHESTER GLOBAL INVESTORS NEW YORK, NY

PRIM BOSTON, MA
INTERCONTINENTAL REAL ESTATE CORP BOSTON, MA

PIMCO NEWPORT BEACH, CA
MELLON CAPITAL MANAGEMENT SAN FRANCISCO, CA
GMO BOSTON, MA
LEXINGTON PARTNERS NEW YORK, NY
PERELLA WEINBERG PARTNERS NEW YORK, NY

PERMAL CAPITAL MANAGEMENT BOSTON, MA



Annual Statement of the Hampshire County Retirement System for the Year Ended December 31, 2011

ANNUAL STATEMENT BALANCE TESTS

1 ASSET BALANCE

Assets Previous Year 191,224,016.05
Income Current Year 25,931,163.42
Disbursements Current Year 23,335,123.61
Assets Current Year 193,820,055.86

2 ASSET DIFFERENCE

Assets Current Year 193,820,055.86
Assets Previous Year 191,224,016.05
Difference 2,596,039.81

3 INCOME DIFFERENCE

Income Current Year 25,931,163.42
Disbursements Current Year 23,335,123.61
Difference 2,596,039.81

4 FUND CHANGE DIFFERENCE - Add interfund transfer credits and debits respectively to income and
Disbursement activities.

Total Fund Change Credits Current Year 29,725,002.26
Total Fund Change Debits Current Year 27,128,962.45
Difference 2,596,039.81

NOTE: The difference as a result of tests 2, 3, and 4 should be the same.



Annual Statement of the Hampshire County Retirement System for the Year Ended December 31, 2011

ASSETS & LIABILITIES

011 010 2009
1040 Cash 2,085,984.85 4,539,174.71 6,160,381.96
1100 Individually Owned Short Term 0.00 0.00 0.00
Investments
1180 Fixed Income Securities (Market 0.00 0.00 20,850,321.45
Value)
1170 Equities 0.00 0.00 0.00
1101 Pooled Short Term Funds 0.00 0.00 0.00
1172 Pooled Domestic Equity Funds 33,420,167.64 43,931,275.96 49,289,041.29
1173 Pooled International Equity Funds 28,610,311.62 34,434,112.23 22,778,393.87
1174 Pooled Global Equity Funds 34,849,974.01 33,745,037.20 26,263,897.60
1181 Pooled Domestic Fixed Income 35,444,102.18 33,671,645.15 11,250,288.00
Funds
1182 Pooled International Fixed Income 0.00 0.00 0.00
Funds
1183 Pooled Global Fixed Income Funds 12,063,703.88 5,606,317.00 5,270,517.00
1193 Pooled Alternative 14,687,005.50 8,404,680.17 6,051,594.28
Investments/Private Equity
1194 Pooled Real Estate Funds 12,157,018.25 8,923,100.77 5,002,577.61
1195 Pooled Domestic Balanced Funds 0.00 0.00 0.00
1196 Pooled International Balanced Funds 0.00 0.00 0.00
1197 Hedge Funds 18,784,618.68 17,348,746.54 15,824,157.22
1198 PRIT Cash Fund 0.00 0.00 0.00
1199 PRIT Core Fund 0.00 0.00 0.00
1350 Prepaid Expenses 0.00 0.00 0.00
1550 Interest Due & Accrued 0.00 493 175,792.42
1398 Accounts Receivable (A) 1,717,184.96 631,657.37 296,812.43
2020 Accounts Payable (A) (15.71) (11,735.98) (3.62)
TOTAL 193,820,055.86 191,224,016.05 169,213,771.51
FUNDS
FAVNN] £LU1U LUUY
3293 Annuity Savings Fund 66,150,881.58 63,272,156.73 61,574,814.48
3294 Annuity Reserve Fund 19,757,698.13 18,937,572.33 16,872,477.69
3295 Special Military Service Fund 55,433.52 55,322.87 48,595.26
3296 Pension Fund 0.00 0.00 1,045,706.39
3298 Expense Fund 0.00 0.00 0.00
3297 Pension Reserve Fund 107,856,042.63 108,958,964.14 89,672,177.71
TOTAL ASSETS AT MARKET VALUE 193,820,055.86 191,224,016.07 169,213,771.53

(A) Detail for Accounts Receivable and Accounts Payab{gjs to be placed on Schedule A
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Annual Statement of the Hampshire County Retirement System for the Year Ended December 31, 2011

Receipts
2011 201 2009
1 Annuity Savings Fund:
(a) 4891 Member Deductions 6,303,934 .41 6,211,182.45 6,201,060.30
(b) 4892 Transfers from Other Systems 709,156.36 770,104.33 249,345.23
(c) 4893 Member Make-Up Payments &
Redeposits 57,748.37 83,532.70 52,716.80
(d) 4900 Member Payments from Rollovers 199,176.33 T1.375.77 99,280.58
(e) Investment Income Credited to 166,551.87 198,039.67 285,779.34
Members Accounts
Subtotal 7,436,567.34 7,334,234.92 6,888,182.25
2 Annuity Reserve Fund:
(a) Investment Income Credited to 573,248.68 518,511.06 464,001.77
Annuity Reserve Fund
Subtotal 573,248.68 518,511.06 464,001.77
3 Pension Fund:
(a) 4898 3(8)(c) Reimbursements From Other
Systems 607,170.78 674,095.09 469,983.73
(b) 4899 Rec'd from Commonwealth for COLA and
Survivor Benefits 149,795.29 318,973.93 350,224 .57
(c) 4894 Pension Fund Appropriation 15,728,137.50 11,910,748.00 14,939,893.42
(d) 4840 Workers' Compensation Settlements 4,500.00 6,750.00 8,454 .62
Subtotal 16,489,603.57 12,910,567.02 15,768,556.34
4 Military Service Fund
(a) 4890 Contribution Received (For Military
Service) 0.00 6,580.29 4,887.03
(b) Investment Income Credited 110.65 147.32 231.61
Subtotal 110.65 6,727.61 5,118.64
5 Expense Fund
(a) 4896 Expense Fund Appropriation 0.00 0.00 0.00
(b) Investment Income Credited to 1,928,026.13 1,449,855.48 1,365,935.41
Expense Fund
Subtotal 1,928,026.13 1,449,855.48 1,365,935.41
6 Pension Reserve Fund:
(a) 4897 Federal Grant Reimbursement 0.00 0.00 0.00
(b) 4895 Pension Reserve Appropriation 788,484.50 830,484.50 743,194.50
(c) 4822 Interest Not Refunded 14,297 .86 9,253.35 6,813.21
(d) 4825 Miscellaneous Income 0.00 0.00 0.00
(e) Excess Investment Income (1,299,175.31) 20,593,943.78 26,503,249.87
Subtotal (496,392.95) 21,433,681.63 27,253,257.58

TOTAL RECEIPTS

25,931,163.42

43,653,577.72

51,745,051.99

(4)



Annual Statement of the Hampshire County Retirement System for Year Ended December 31, 2011

Disbursements

1 Annuity Savings Fund:
(a) 5757 Refunds to Members
(b) 5756 Transfer to Other Systems

Subtotal
2 Annuity Reserve Fund:
(a) 5750 Annuities Paid
(b) 5759 Option B Refunds
Subtotal

3 Pension Fund:
(a) 5751 Pensions Paid

Regular Pension Payments
Survivorship Payments
Ordinary Disability Payments
Accidental Disability Payments
Accidental Death Payments
Section 101 Benefits

(b) 5755 3(8)(c) Reimbursements To Other
Systems
(c) 5752 COLA's Paid

(d) 5753 Chapter 389 Beneficiary Increase
paid

Subtotal

4 Military Service Fund
(a) 4890 Return to Municipality for Members
who withdrew their funds

Subtotal

5 Expense Fund
(a) 5118 Board Member Stipend

(b) 5119 Staff Salaries

(c) 5304 Management Fees

(d) 5305 Custodial Fees

(e) 5307 Investment Consultant Fees
(f) 5308 Legal Expenses

(g) 5309 Medical Expenses

(h) 5310 Fiduciary Insurance

(i) 5311 Service Contracts

(i) 5312 Rent Expense

(k) 5315 Professional Services

(1) 5320 Education and Training

(m) 5589 Administrative Expenses
(n) 5599 Furniture & Equipment

(o) 5719 Travel Expense

(p) 5829 Depreciation Expense: Building

Subtotal

TOTAL DISBURSEMENTS

2011 2010 2009
768,636.75 855,158.66 625,199.52
601,895.44 602,167.45 615,505.42

1,370,532.19 1,457,326.11 1,240,704.94

2,858,466.35 2,563,546.66 2,243,569.08
55,279.58 39,916.68 89,322.89
2,913,745.93 2,603,463.34 2,332,891.97

12,982,600.38

12,039,179.57

10,885,108.93

(5)

631,820.78 565,887.48 579,554.78
83,231.35 60,666.54 46,455.16
1,860,710.00 1,804,231.11 1,666,801.79
232,085.82 231,518.44 208,706.17
91,350.00 74,027.54 76,365.99
1,241,021.03 1,357,177.57 1,259,857.13
0.00 0.00 0.00

0.00 0.00 0.00
17,122,819.36 16,132,688.25 14,722,849.95
0.00 0.00 0.00

0.00 0.00 0.00
45,354.60 44,400.86 39,632.16
362,319.91 355,858.38 346,473.70
1,249,084.12 710,235.07 621,059.56
9,154.05 42,868.37 40,770.16
90,000.00 67,500.00 105,000.00
7,492.87 12,581.86 12,170.94
428.90 339.80 83.49
21,809.00 20,975.00 19,352.00

0.00 0.00 0.00
35,840.04 35,840.04 35,840.04

0.00 28,000.00 3,000.00

9,725.00 8,740.00 12,240.00
72,210.03 81,580.04 110,805.50
3,676.97 17,826.64 72215
20,930.64 23,109.42 18,785.71

0.00 0.00 0.00
1,928,026.13 1,449,855.48 1,365,935.41
23,335,123.61 21,645,233 19 19,662,302.27




Annual Statement of the Hampshire County Retirement System for Year Ended December 31, 2011

INVESTMENT INCOME

2011 2010 2009
Investment Income received from:
(a) Cash (from schedule 1) 12,861.30 16,076.57 50,134.14
(b) Short Term Investments (from schedule 2) 0.00 0.00 0.00
(c) Fixed Income Securities (from sch 3A and 3C) 0.00 666,308.93 996,790.64
(d) Equities (from schedules 4A and 4C) 0.00 0.00 0.00
(e) Pooled Funds (from schedule 5) 3,581,224.33 2,872,983.11 2,400,051.39
(f) Commission Recapture 0.00 0.00 0.00
4821 TOTAL INVESTMENT INCOME 3,594,085.63 3,555,368.61 3,446,976.17
Plus:
4884 Realized Gains (Profits) 2,825,430.78 2,188,594.97 1,021,069.96
4886 Unrealized Gains (Increase in Market Value) 28,132,380.51 40,426,126.70  44,793,130.95
1550
Interest/Dividends Due and Accrued-Current Year 0.00 4.93 175,792.42
30,957,811.29 42,614,726.60 45,989,993.33
Less:
4823 0.00 (24,245.73) (39,022.33)
Paid Accrued Interest on Fixed Income Securities
4885 Realized Losses (2,196,146.27) (692,891.24) (1,725,114.43)
4887 Unrealized Losses (Decrease in Market Value) (30,986,983.70) (22,516,668.51) (18,909,812.26)
1550 Interest/Dividends Due and Accrued-Prior Year (4.93) (175,792.42) (143,822.48)
(33,183,134.90) (23,409,597.90) (20,817,771.50)
NET INVESTMENT INCOME 1,368,762.02 22,760,497.31  28,619,198.00
Income Required:
Annuity Savings Fund (from supplementary schedule) 166,551.87 198,039.67 285,779.34
Annuity Reserve Fund 573,248.68 518,511.06 464,001.77
Expense Fund 1,928,026.13 1,449,855.48 1,365,935.41
Special Military Service Credit Fund 110.65 147.32 231.61
TOTAL INCOME REQUIRED 2,667,937.33 2,166,553.53 2,115,948.13
Net Investment Income 1,368,762.02 22,760,497.31  28,619,198.00
Less: Income Required (2,667,937.33) (2,166,553.53) (2,115,948.13)

EXCESS INCOME TO PENSION RESERVE FUND (1,299,175.31)

20,593,943.78

26,503,249.87




Annual Statement of the Hampshire County Retirement System for

the year ended December 31, 2011

MEMBERSHIP FOR CURRENT YEAR

ACTIVE MEMBERS Group 1 Group2 & 4 Total
Active Membership, Dec. 31, previous year 1694 508 2202
Inactive Membership, Dec. 31, previous year 606 152 758
Correction for prior years 0
Enrolled during current year 167 28 195
Transfers between groups 0
Reinstatement of disabled members 0
SUBTOTAL 167 28 195
Deduct:
Death 1 1 2
Withdrawal 130 35 165
Retirements 57 10 67
188 46 234
Active Membership, Dec. 31, current year 1676 485 2161
Inactive Membership, Dec. 31, current year 603 157 760
RETIRED MEMBERS, BENEFICIARIES AND SURVIVORS
Retired, Beneficiary, and Survivor Membership,
Dec, 31, previous year 883 194 1077
Retirements during the year:
Superannuation 51 o 56
Ordinary disability 1 1 2
Accidental disability 1 2 3
Termination Retirement Allowance 0 0 0
Beneficiary of Deceased Retiree 4 1 5
Survivor benefits from active membership 0 1 1
SUBTOTAL ST 10 67
Deduct:
Death of retired members 26 5 31
Termination of Survivor Benefits 4 0 4
Reinstatement of disabled pensions 0 0 0
SUBTOTAL 30 5 35
Retired membership, Dec. 31, current year
Superannuation 757 128 885
Ordinary Disability 7 1 8
Accidental Disability 27 41 68
Termination 13 0 18
Beneficiaries from accidental deaths 1 10 1
Beneficiaries from Section 100 0 0 0
Beneficiaries from Section 101 6 4 10
Beneficiaries under Option ( C ) 34 ) 39
Option (D) Survivor Allowance 65 9 74
Section 12B Survivor Allowance 0 1 1
Total Retired, Beneficiary, and Survivor
Membership, Dec. 31, current year 910 199 1109
TOTAL MEMBERSHIP
Active, Inactive, Retired, Beneficiary, and
Survivor, Dec. 31, current year 3189 841 4030



Annual Statement of the Hampshire County Retirement System for the Year Ended December 31, 2011

Schedule A

Detail of Accounts Receivable and Accounts Payable

Accounts Receivable
4891 Members Deductions
4892 Transfers From Other Systems
4893 Member Make-Up Payments and Redeposits
4900 Member Payments from Rollovers
4898 3(8)(c) Reimbursements From Other Systems
4899 Received from Commonwealth for COLA and Survivor Benefits
4884 Realized Gain on Sale of Investments
4894 Pension Fund Appropriation (Current fiscal year)
4894 Pension Fund Appropriation (Previous fiscal year)
4890 Contributions Received from municipality on a/c of military
service
4897 Federal Grant Reimbursement
4895 Pension Reserve Appropriation

Invesmtent sold but funds not received (list individually)
Perella Weinberg 4th Qtr Distribution

TOTAL RECEIVABLES

Accounts Payable

5757 Refunds to Members

5756 Transfers to Other Systems

5750 Annuities Paid

5759 Option B Refunds

5751 Pensions Paid

5755 3(8)(c) Reimbursements to Other Systems

5752 COLA's Paid

5753 Chapter 389 Beneficiary Increase Paid

4885 Realized Loss on Sale of Investments

4890 Return to Municipalityt for Members who withdrew their funds

5118 Board Members Stipend

5119 Salaries

5304 Management Fees

5305 Custodial Fees

5307 Investment Consultant Fees

5308 Legal Expenses

5309 Medical Expenses

5310 Fiduciary Insurance

5311 Service Contracts

5312 Rent Expense

5315 Professional Services

5320 Education and Training

5589 Administrative Expenses

5599 Furniture & Equipment

5719 Travel

5829 Depreciation Expense: Builidng
Investments Purchased but no paid for (listed individually)

Member deductions overpaid

TOTAL PAYABLES

(8)

Original

Date

494,662.90 12/11

1,222,522.06

$ 1,717,184.96

10.80

4.91

$ 15.71

12/11

12/11

12111
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APPENDIX PAGE 3
ACTUARIAL VALUATION AND ASSUMPTIONS

The most recent actuarial valuation of the System was prepared by Kathy Riley, Segal Company as of
January 1, 2010

The normal cost for employees on that date was: $ 6,080,294 8.91% of payroll

The normal cost for the employer was: $ 4,099,162 6.00% of payroll

The actuarial liability for active members was $ 158,069,582
The actuarial liability for retired members was $ 154,808,044
Total actuarial accrued liability $ 312,877,626
System assets as of that date $179,860,517
Unfunded actuarial accrued liability $ 133,017,109
The ratio of system's assets to total actuarial liability was 57.49%
The ratio of system's assets to total market value was 54.08%

The principal actuarial assumptions used in the valuation are as follows:

Investment Return: 8.00% per annum

Rate of Salary Increase: 4.75% and 5.25% per annum

SCHEDULE OF FUNDING PROGRESS

UAAL as a
% of
Actuarial Actuarial Value Funded Covered
Valuation of Assets Actuarial Accrued Liability  Unfunded AAL Ratio Covered Payroll ((b-
Date (a) (AAL)* (b) (UAAL) (b-a) (al/b) Payroll  (c) a)/c)
1/1/2010 $ 179,860,517 $ 312,877,626 $ 133,017,109 57.49% $ 68,275,759 194.82%

Attached Copy of Current Approved Funding Schedule
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